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INSTRUCTIONS TO CANDIDATES

1. This paper consists of TWO sections A and B.
2. Section A is compulsory and carries 30 marks)
3. Answer any TWO questions from Section B, each question carries 20 marks.
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Q.2

Q.3

Q.4

Q.5

SECTION A
(Answer ALL questions.)

(@) Discuss the methods used in measuring of national income.
(b) Explain the determinants of a consumption function in an
economy.
(c) Outline the disadvantages of Barter system of trade.
SECTION B

(Answer any TWO questions)

(@) Discuss the importance of measuring national income of a
country.

Critically evaluate the arguments for and against equitable distribution
of income in an economy.

(@) Discuss various ways that the Kenyan government can use to
reduce unemployment.

(b) Discuss the various strategies that can be used to reduce leakage
of earnings from tourism.

Discuss the economic roles of tourism to an economy.
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(10 marks)
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(20 marks)
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