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Question One

a) Explain the FOUR reasons that are generally advanced to explain the role of double entry in the
economic expansion following the close of the Middle Ages. (12 marks)

b) Using a diagram, explain the nature of the structure of an accounting theory. (8 marks)
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c) Financial statements of companies are required by law to present a true and fair view of the state
of affairs. Explain the “true and fair” doctrine. (10 marks)

Question Two
a) Discuss the following accounting principles
(a) The cost principle
(b) The consistency principle
(c) The full disclosure principle
(d) The conservation principle (20 marks)
Question Three
Discuss the objectives of financial reporting. (20 marks)
Question Four
a) The conceptual framework is intended to act as a constitution for the standard setting process.
Required:

Explain the nature of conceptual framework. (10 marks)

b) Identify and explain FOUR standard setting strategies that may be adopted by developing
countries. (10 marks)

Question Five

a) What do you understand by the term theory? (3 marks)
b) Discuss briefly the nature of an accounting theory. (7 marks)
¢) As in any other discipline, a methodology is required for the formulation of an accounting theory.

The divergence of opinions, practice and accounting research has led to the use of two methods.
Discuss briefly these two methodologies. (10 marks)
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