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Instructions to Candidates

You should have the following for this examination

-Answer Booklet, examination pass and student ID

This paper consists of FIVE questions. Attemptquestion ONE (Compulsory) and any other TWO
questions.

Do not write on the question paper.

Question ONE

Peter, Anthony, Mwamburi and Sarah are experts in motor vehicle repair and maintenance and
shareholders of GN Motors Ltd., a company which imports and sales motor vehicles. The company
members elected them to the board of directors in 2024 to assist in making proper policies due to
their expert knowledge in engineering. The company ordered motor vehicles from a Japanese
company called Hiroshima Motors corporation and engaged the services of Bing Bank Ltd as the
paying bank. Bing Bank paid Hiroshima Motors Corporation after receiving the bill of lading
which was conveyed by means of an international courier. On 11/3/2024, GN Motors Ltd board of
directors approved the enlargement of the yard where vehicles are temporarily stored and
employed John as a store’s manager to in charge of the storage of spare parts and imported cars
within the premises. The board approved the contract with Dash Security Company Ltd to manage



security in their business premises. On 21/3/2025, Dash Security Company Ltd brought their
security men to take charge of the main entrance and the back entrance.

(a) (1) Briefly explain the legal relationship between GN Motors Ltd and Bing Bank Ltd.
(2 marks)

(i1) Explain the relationship between GN Motors Ltd and Dash Security Company Ltd.
(2 marks)

(i11) Explain three features of registered company such as GN Motors. (6 marks)

(b) Students from the electrical engineering class approached you for advice about what may
lead to deregistration of a practicing engineer. Advise them on five grounds on which an

engineer may be deregistered. (10 marks)
(c) Explain five advantages of delegated legislation. (10 marks)
Question TWO
(a) (i) What is a contract? (2 marks)
(i1) Explain four ways in which a contract may be discharged by agreement. (8 marks)

(b) (1) Explain the meaning of the following:

a. Public duty of care (2 marks)
b. Visitor (2 marks)
(ii1) Explain three elements of negligence. (6 marks)
Question THREE
(a) Explain five functions of the judiciary in Kenya. (10 marks)

(b) Company X is claiming that it has insurable interest in the property insured with company Y.

(1) Explain the meaning of insurable interest’ (2 marks)

(i1) Explain four ways of company X can prove it has insurable interest in the insured property.



(8 marks)
Question FOUR

(a) Marine Engineers LLP is intending to appoint an agent to market its services. Advise the
manager about five ways in which agency is created. (10 marks)
(b) Explain five duties of a tenant in a tenancy agreement

Question FIVE

(a) Explain five general jurisdictions of courts in Kenya. (10 marks)



