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Instructions to Candidates

You should have the following for this examination

-Answer Booklet, examination pass and student ID

This paper consists of FIVE questions. Attempt question ONE (Compulsory) and any other 

TWO questions.

Do not write on the question paper.

Question One (Compulsory)

a) Distinguish between cost, expenses and loses (6Mrks)

b) Using graphs discuss the classification of costs according to behavior (6Mrks)

a) Discus the reasons for absorption of overheads (4Mrks)

b) The following information relates to XYZ Ltd. You are required to use it in preparing the

overhead analysis sheet for the company, showing clearly how the amounts are to be


