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SECTION A 

QUESTION 1 

(a) State and explain the main implied conditions and warranties in the sale of goods.  (10 marks) 

(b) Define partnership. What are the main distinctions between partnership and a limited company under 

Kenya law?           (10 marks) 

(c) Distinguish between a contract of guarantee and  a contract of indemnity   (10marks)  

SECTION B 

 

QUESTION 2 

(a) Discuss FIVE main kinds of insurance. .      (10 marks) 

(b) Explain the requirements of a hire- purchase agreements.     (10 marks) 
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QUESTION 3 

(a) Explain the objects of bankruptcy and state the ground under which one may be adjudged bankrupt. 

            (10 marks) 

(b) Define “bailment” and stat the general duties of a bailee and bailor    (10 marks) 

QUESTION 4 

What does the maxim ‘nemo dat quod non habet’ mean? Discuss the exceptions to the rule.  (20 marks) 

QUESTION 5 

(a) Explain the basic insurance principles. 

    (10marks) 

(b) State and explain the rights of unpaid seller.            (10 marks) 


