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Question  1 

(a)  (i)  Create  a  company’s records  using  QuickBook package  with the  following  

Details. 

Name  of  the  company    Luoko  company  Ltd. 

Physical  Address;  Box   40920-80100   Mombasa  - Kenya. 

type  of  business   Wholesale  and  retail.    ( 3 marks) 

(ii)  Create   the  necessary  accounts  and  record  the  following   transactions; 

Jan.  o1.  opened   A business  with sh. 800,000 in  cash  and   sh. 500,000 in  the  bank. The      

                 bank  was  Kenya  commercial   Bank, Account  number  being  234-2465-1234 

        03. Bought   Goods  for  cash    worth sh. 285,000 

                      05.    Bought  goods   on  credit  from  Nipe  company  Ltd   worth sh.  116,000 

                      08.    cash  sales  amounted to  sh.  452,000. 

09.   Returned  goods  worth  sh. 128,000   to  Nipe  company  Ltd. 

10.  Creidt  sales   to  Kopesha  company  Ltd.  amounted to sh. 250,000 

13. Purchased   amotor  vehicle  for sh.  350,000 paying  by  cash. 

15. Withdrew  sh. 150,000  from  the  Bank  for  office  use. 

18.Goods  worth  sh145,500  were  returned  by Kopesha  Co.  Ltd. 

19. Purchased  goods  for  resale  worth 235,000  from  B. Randu  Suppliers. 

20
. 
Paid  Nipe co.  Ltd.   by  Cash the  Amount  owed  net  of 2.5%  discount. 

21. Received   a cheque  of   sh. 201,000  from Kopesha  being  full  settlement of  his  

credit. 

23. Paid  rent   of  sh. 275,000 by  cheque. 

24. Paid   B.  Randu  suppliers  sh. 130,000  after  getting  a discount  of sh. 5,000  by  

cheque. 

25. Purchased  goods  worth sh. 345,000  from  Nipe  company  Ltd. 

26
. 
Purchased  goods  on  credit  from  B.  Randu co. Ltd.  worth   sh. 186,000 

        Credit  sales  to 120,000 

26 Cash  sales  sh.  320,000 

      Purchases  of  goods  worth  215,000  from B.  Randu  on  credit.  



  Took  sh. 86,400  from  cash   and  deposited  the  same  in  the bank  account. 

27. Returned  goods  to  B.  Randu  co.Ltd. sh. 123,500  and  Paid  Randu  co.  Ltd. sh. 

193,300 

28. Received   Cash  from  Nipe  sh. 285,800 

29 .Withdrew   sh. 230,000  for  his  personal  use. 

   Credit  sales  Kopesha   sh.   300,000 

30. Paid  salaries  and  wages  of sh. 225,650. 

31.  Sales  of  sh. 520,000  paid  for  by  a cheque  

 

(iii)  Print   the following   statements/Reports; 

(a) Bank  statement,    ( 5  marks) 

(b) B.  Randu’s  Account,   ( 4  marks) 

(c) Trial  Balance,   ( 5 marks) 

(d) Nipe’s  Account,   (  4  marks) 

(e) Kopesha  Account   and  (4  marks) 

(f) Profit  and  Loss  Account.    ( 5  marks) 

 

(b) Prepare  an  invoice    sales  made  to  B.  Randu   for   15,000  units  sold  at  23.50    

taxed  at  the  rate  of 15%   and  print  the  invoice.     ( 5  marks) 

(c) Create  a  credit  note  to  B.  Randu  to  acknowledge  the  return  of  2,500  units  sold  to 

B.  Randu  at  sh. 23.50 previously.    ( 5  marks) 

QUESTION 2  

(a) Briefly explain  any  five  areas  where  computerized  Accounting  may be  of  much  

benefits  to  an  organisation. (  10  marks) 

(b)  Briefly explain any five demerits of using computerized accounting system.  (  5  marks) 

 

QUESTION 3 

(a) Briefly explain any five types of information   based on objectives.   ( 10  marks) 

(b)  Briefly  explain any  five  merits  of  using  ready  to  use packages  as  compared  to 

tailor  made package.     ( 5  marks) 

 



 

QUESTION    4 

(a) Every database oriented application has four basic requirements which enable it perform 

its functions.  Briefly explain the four basic requirements.   ( 10  marks)  

(b) Briefly explain what one has to consider before changing to a computerized accounting. ( 

5  marks) 

 

 

 

 


